































































































Exhibit B

Address Tank Size | Pumpings Cost Total Time Frame
381 Boundary 1000 2 S 47000 | S 940.00 | 2019-2020
672 Bryant 1000 2 S 540.00 | S 1,080.00 | 2019-2022
171 Dayton 1000 2 S 620.00 | S 1,240.00 | 2020-2022
234 Prospect 1500 2 S 465.00 | S 930.00 | 2020-2021
476 Prospect 1000 2 S 39500 | S 790.00 |2019-2020
26 S. Main 1000 2 S 545.00 | S 1,090.00 | 2019-2020
167/169/171 Ellis 1250 5 S 500.00 | $ 2,500.00 | 2019-2023
405 Mitchell 3000 5 $ 1,500.00 | S 7,500.00 |2019-2023
420/418a/418b N. Main 1250 5 S 500.00 | S 2,500.00 |2019-2023
281/285 N. Main 1250 5 S 500.00 | $ 2,500.00 | 2019-2023
86/98 N. Main 1250 5 S 500.00 | $ 2,500.00 | 2019-2023
111 N. Main 3000 5 $ 1,500.00 | S 7,500.00 |2019-2023
177 Prospect 3000 5 $ 1,500.00 | S 7,500.00 |2019-2023
Total Cost to the city (past 5 years): S 38,570.00
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STAFF REPORT

TO: HONORABLE MAYOR AND CITY COUNCIL
FROM: AJ FOSCOLI, CITY MANAGER

SUBJECT: APPOINT BUDGET OFFICER FOR FY 2023-2024
DATE: 3/8/2023

SUMMARY

State law requires the appointment of a Budget Officer to prepare or supervise the
preparation of the budget document.

BACKGROUND

ORS 294.331 provides as follows:

The governing body of each municipal corporation shall, unless otherwise provided by county or
city charter, designate one person to serve as budget officer. The budget officer, or the person or
department designated by charter and acting as budget officer, shall prepare or supervise the
preparation of the budget document. The budget officer shall act under the direction of the
executive officer of the municipal corporation, or where no executive officer exists, under the
direction of the governing body.

Additionally, Falls City Municipal Ordinance 31.01(D)(4) states:
The Duties of the City Manager shall be as follows...
...To prepare the annual budget for consideration by the Council and Budget Committee...

PREVIOUS COUNCIL ACTION
Council has traditionally appointed the City Manager as Budget Officer.

ALTERNATIVES/FINANCIAL IMPLICATIONS
None.

STAFF RECOMMENDATION
Appoint City Manager AJ Foscoli as Budget Officer for FY 2023-2024.

EXHIBIT
Budget Calendar FY 2023-2024

PROPOSED MOTION

I move the City Council of the City of Falls City appoint City Manager, AJ Foscoli, as
Budget Officer for FY 2023-2024.
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10

City of Falls City Budget Calendar FY 2023-2024

ACTION

NOTES

DUE DATE

Appoint Budget Officer

City Mgr

3/13/2023

Notice of BC Hearing Published in newspaper

Polk 10 5-30 days prior to BC Public
Meeting, must include city web address &

To |0 by 4/21/2023 @

noon
where budget is available
Notice published on website At least 10 days prior to BC Public Meeting 4/21/2023
Proposed Budget Completed and to BC City Mgr 4/28/2023
Present Budget Message & document to 5/3/2023
BC Public Hearing (includes hearing on state BC. Must file in office of governing body (5/10/2023
revenue sharing. If BC doesn't approve, announce immediately following meeting(if BC & 5/17/2023
next meeting date) approves continue to step 7, if not got .
if needed)
back to step 2)
Must Include date & place of Pub Hrg; Date 5/31/2023
Publication of LB-1 and notice of budget hearing and name of paper in which LB-1 was (To 10 by 5/26/2023
published (5-30 days prior to hearing date) @ noon)
i . . approve resolution to receive state
CC Public Hearing- state revenue sharing 6/12/2023
revenues
luti dopting budget,
CC Public Hearing- budget document applfove resolu |or? adopting .u 'ge 6/12/2023
levying taxes, making appropriations
2 ies of LB-50; 2 i luti
Submit to County Assessor's Office copies o . copies resolution NLT 7/7/2023
adopting budget
1 f budget: LB-50, LB-1, Budget
Submit Complete Budget to County Clerk copy ot budge ucee NLT 9/30/2021

Document, Proof of Publication
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STAFF REPORT

TO: HONORABLE MAYOR, AND CITY COUNCIL
FROM: CITY MANAGER, AJ FOSCOLI

SUBJECT: SEWER RATE STUDY & USER RATES
DATE: 3/13/2023

BACKGROUND

The City’s Sewer Rate Study Consultant, Steve Donovan, in 2020 presented the findings of his
study to the council and made recommendations for short and long-term rate adjustments to
support the construction of a new wastewater treatment facility. These rate adjustments have to
be made on an annual basis. The last increase was made at the beginning of 2022, so this
increase is the 3" of five over 5 years.

SUMMARY

In 2017, the City was awarded a Community Development Block Grant from the Department of
Housing and Urban Development. The grant is purposed to provide the design, engineering, and
environmental study necessary to replace the City’s current “slow sand filter” sewer treatment
facility with a lagoon style system. The new system will achieve the twin aims of getting effluent
off the High School Football field, and position the city to expand the system to the south side of
town in order to create economies of scale.

The 2017 CDBG-HUD grant provided funding for a sewer rates study to determine how to fund
the construction of the new system. The city was awarded just under $2 million in additional
CDBG-HUD funding. The state of Oregon has funded an additional $2.5 million of their ARPA
infrastructure funding. However, the total cost of construction of the lagoons and acquisition of
the necessary property will be $5.7 million (based on the latest engineering estimate), leaving a
gap of at least $1.2 million.

In early 2020, the City engaged with Donovan Enterprises, a well-known and highly respected
firm with a long history of conducting high quality utility rate studies. The City’s consultant, Steve
Donovan, conducted the study and provided the council with his findings/proposed next steps for
funding the new system. Attached is the updated graph from Donovan Enterprises that reflect the
latest engineering estimates from late 2022.

RELEVANT COUNCIL ACTION
Rates reviewed and changed in January 2022.

STAFF RECOMMENDATION
Adopt the rate increase as presented in the resolution.
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PUBLIC HEARING ON RATE INCREASE: ORS 294.160

Mayor: This public Hearing is an opportunity for any member of the public to comment on or
make requests regarding the proposed resolution increasing user rates for sewer service.

I will open the public hearing for raising the City service feesat _ pm.
Public Comments;

I will close the Public Hearing for raising City service fees at pm.
EXHIBIT

A- Sewer Rate Schedule from Donovan Enterprises Presentation
B- Resolution 1-2023

PROPOSED MOTION
I move that the City Council of Falls City adopt Resolution 1-2023, A RESOLUTION ADOPTING
NEW MONTHLY SEWER RATES ON MARCH 13, 2022
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Exhibit A

$120.00 Forecasted Monthly Sewer Rates Scenarios Lrons
$110.00
$108.11
$100.00 $100.05
$50.00 $91.99
$83.93
$80.00
$75.86
$70.00 ¢ $67.80
— e $63.50
$60.00 ;
$52.6
$50.00
2021 2022 2023 2024 2025
—o— Base Case —o- Case 1 - $500k ARPA support Case 2 - S1m ARPA support

Case 3 - $1.5m ARPA support =@ Case 4 - S2m ARPA support  =@= Case 5 - $2.5m ARPA support
—&— Case 6 - S3m ARPA support  =e= Case 7 - $3.5m ARPA support
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A RESOLUTION ADOPTING NEW MONTHLY SEWER RATES ON MARCH 13, 2023

WHEREAS, the City Council of Falls City realizes the need to establish fair and equitable sewer rates and

charges; and

WHEREAS, the City of Falls City has not adjusted sewer rates and charges since 2022; and

WHEREAS, the City of Falls City has started a master planning effort for the wastewater collection and
treatment system that will call for the relocation and replacement of the City’s wastewater treatment

RESOLUTION 1-2023

works at substantial cost to the City and its sewer ratepayers; and

WHEREAS, the City of Falls City was awarded a Community Development Block Grant to fund the design

and planning work related to new wastewater treatment works; and

WHEREAS, the City of Falls City was awarded a State Infrastructure Grant to fund the construction of the

new wastewater treatment works; and

WHEREAS, ORS 294.160 requires a public hearing before fees can be increased; and

NOW THEREFORE, THE CITY OF FALLS CITY RESOLVES AS FOLLOWS:

Section 1. The City of Falls City hereby adopts the following sewer rates by categories. The referenced

monthly sewer rates will go into effect on March 13, 2023.

Service Category Flat Monthly Rate
Residential (RS1) $62.65
Commercial (CM1) $62.65
Apartments (APT) each unit $62.65
Elementary School (ELE) $382.98
Falls City High School (FHS) $382.98

ADOPTED BY THE FALLS CITY COUNCIL ON THIS 13th DAY OF MARCH, 2023.

VOTE: AYE

NAY

TJ Bailey, Mayor

ATTEST:

Jeremy Teal, City Recorder

ABSTAIN ABSENT

Date

Date
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STAFF REPORT

TO: HONORABLE MAYOR, AND CITY COUNCIL

FROM: CITY MANAGER, AJ FOSCOLI

SUBJECT: CONSTRUCTION FUNDING FOR WASTEWATER FACILITY
DATE: 3/13/2023

SUMMARY

Council Approval of Construction Funding from DEQ for the City’s new wastewater facility.

BACKGROUND
The City has completed the design, engineering, and environmental work for a new wastewater
treatment facility with CDBG (HUD) funding.

The new facility is projected to cost $5.7 million, and the city has applied for remaining HUD/CDBG
funds available to the city total approximately $2 million. This leaves a gap of approximately $3.7
million that the city must account for to build the new facility. $2.5 million of this gap will be funded
out of the State of Oregon Infrastructure fund, and the remaining $1.2 million will be funded
through DEQ’s Clean Water State Revolving Fund (CWSRF) program, which after careful review
in previous years has been deemed the preferred funding source.

Since that time, the City Manager has continued to work through the complex federal bureaucratic
funding process laid out by DEQ. All assessments (biological, environmental, and cultural) for the
DEQ funding package have been met and the city is now at the stage to officially apply for the
remaining $1.2 million construction funds.

Though several state and federal agencies have committed funding to support Falls City’s project,
as the costs of the project may increase due to COVID pressures on supply-chain and inflation,
the resolution will be for the full amount of the project to accommodate any potential increases.

FINANCIAL IMPLICATIONS
This resolution 02-2023 would give the City Manager the authority to apply for and accept a
DEQ construction loan for $1,500,000.

STAFF RECOMMENDATION
Adopt.

PROPOSED MOTIONS

I move that the City Council of Falls City adopt Resolution 02-2023, A RESOLUTION
AUTHORIZING THE CITY MANAGER TO APPLY FOR, RECEIVE AND ADMINISTER A DEQ
CWSRF LOAN TO FUND CONSTRUCTION OF A NEW CITY WASTEWATER FACILITY.

EXHIBIT
A- Resolution 02-2023
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Exhibit A
RESOLUTION 02-2023

A RESOLUTION OF THE CITY OF FALLS CITY COUNCIL AUTHORIZING AND APPROVING A DEQ
STATE REVOLVING FUND LOAN TO FINANCE THE WASTEWATER SYSTEM IMPROVEMENTS
PROJECT

Whereas:

1. The City’s new wastewater facility is estimated at $5.7 million to construct; and

2. The City of Falls City has entered into negotiations with the State of Oregon Department of
Environmental Quality (DEQ) for a loan and intends to fund the Wastewater System
Improvements Project with these funds; and

3. The City does authorize and approve the SRF loan agreement for the loan amount of $1.5
million for the portion of the project not covered by CDBG and State of Oregon
Infrastructure funds for financing the engineering, construction and permitting of this
project; and

4. The City intends to dedicate revenue from the Sewer Enterprise Fund to cover the debt
service and to establish any loan reserve requirement for the SRF loan agreement;

NOW THEREFORE, THE CITY OF FALLS CITY RESOLVES AS FOLLOWS:

Section 1. Upon legal review, the City does authorize and direct the City Manager of Falls City, acting for
and on behalf of the City, to execute the final SRF loan agreement and such other and additional
documents as may reasonably be required for the consummation and closing of the loan.
Section 2. Effective Date.

1. This resolution becomes effective upon passage.

ADOPTED BY THE FALLS CITY COUNCIL ON THIS 13t DAY OF MARCH 2023.

VOTE: AYE NAY ABSTAIN ABSENT
Signed:

TJ Bailey, Mayor Date

Attest:

Jeremy Teal, City Recorder Date
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